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Research question and methods

How does zoning affect the rental housing market in 
Massachusetts?

Data on local zoning in 187 cities/towns in eastern and central 
MA as of 2004

Measure of zoning stringency:

Estimate cross-sectional reduced-form regressions on rents, 
multifamily permits
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Effects of regulations on…
0

2
4

6
8

-10 -5 0 5 10

MF lots, 000s

Log(Multifamily permits, 2000-
2005)

6
6
.5

7
7
.5

-10 -5 0 5 10

MF lots, 000s

Log(Median rent, 2000)



JOINT CENTER FOR HOUSING STUDIES
Graduate School of Design  |  Kennedy School of Government

Harvard University

Copyright 2006

Conclusions

Zoning does affect new construction

MF zoning good proxy for overall regulatory environment

Resolving the rent puzzle
Subsidized housing under Chapter 40B
Spillover effects

Aligning state and local incentives


